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Auditor ’s Report 2024-2025

To,

The Members of

Dhanera Mercantile Co-Operative Bank Lt d.,
Market Yard,

Dhanera - 385310.

1. 1. We have audited the financial statement so Dhanera Mercantile Co.Op.BANK LTD,Dhanera('the
Bank'),which comprise the Balance Sheet as at 31March2025,the Profit and Loss Account for the year then
ended, and notes to financial statements including summary of significant accounting policies and other
explanatory information in which are included the returns for the year ended on that date of the Bank audited
by us. Bank is operating from the Head Office at Dhanera and other 3 Branches situated at Pathawada,
Tharad and Lakhani.

Management's Responsibility for the Financial Statements

2. 1. The Management is responsible for the preparation of these financial statements that give a true and fair
view of the Financial Position and Financial Performance of the Bank in accordance with the Banking
RegulationAct,1949(as applicable to co-operative societies),the guide lines issued by the Reserve Bank of
India and the guidelines issued by the National Bank for Agricultural and Rural Development, the Registrar of
Cooperative Societies, Gujarat, the Gujarat Co-Operative Societies Act,1961 and the Gujarat Co-Operative
Societies Rules, 1965 (asapplicable) and generally accepted accounting principles in India so far as
applicable to the Bank. This responsibility includes design, implementation and maintenance of internal
control relevant to the financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

1. Ourresponsibility is to expression opinion on this financial statement based on our audit. We conducted our
audit in accordance with standard son Auditing issued by the Institute of Chartered Accountants of India.
Those standards require that we comply with ethical requirement sand plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatements of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness, of the
entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the statements
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the bank in
accordance with the Code of Ethics issued by the Institute of Chartered Accountant (ICAI) together
with ethical requirements that are relevant to our audit of the financial statements,and we have
fulfilled our other ethical responsibilities in accordance with these requirements and code of ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

In our opinion and to the best of our information and according to the explanations
given to us, financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to co-
operative societies), the Gujarat Co-Operative Societies Act, 1961 and the
Guidelines issued by the National Bank for Agricultural and Rural Development (as
applicable) and Guidelines issued by the Reserve Bank of India and Registrar of
Co-Operative Societies, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:
a) Inthe case of Balance Sheet,of the state of affairs of the Bank as at 31* March,
2025;
b) In the case of Profit and Loss Account, of the profit for the year ended on that
date.

Emphasis of Key Matters
We draw attention to Note to the financial statements, which describe;

1. The transfer of Rs. 215 Lakhs from Bad and Doubtful Debts Reserve and Rs.
37.54 Lakhs from Dividend Equalization Fund to the Building Fund, in
accordance with the RBI Circular No.DOR.CAP.REC.N0.27/09.18.201/2024-25
dated August 02, 2024.& DOR.CAP.REC.N0.30/09.18.201/2024-25 dated July
30, 2024 respectively

2.The Bank has reported increase in net profit in net profit to Rs. 6.11 Crores (From
Rs. 4.15 Crore sin the previous year) primarily on account of the reversal of Rs. 95
Lakhs from the Investment Depreciation Reserve, in accordance with RBI's
Master Direction on investment classification and valuation
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Annexure to the Balance Sheet

Information other than the Financial Statements and Auditor's Report there on
9. The bank's Board of Directors is responsible for the other information which includes
Chapters of management's analysis, Board's report and annexure to Board's repo
shareholder information and other such information in bank's Annual report. We have ng
received any other information as on the date of auditor's report.
Our opinion on the financial statement does not cover the other information and we do ng
express any form of assurance conclusion there on.
In connection with our audit of the financial statement, our responsibility is to read the othg
information and, in doing so, consider whether the other information is materia
inconsistent with the financial statements or our knowledge obtained in the audit,
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the
date of this auditor's report, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this
regard.

Report on Other Legal and Regulatory Requirements

13.  The Balance Sheet and the Profit and Loss Account have been drawn up in Forms A and
B respectively of the Third Schedule to the Banking Regulation Act, 1949 and provisions
of the Gujarat Co-OperativeAct, 1961 and Gujarat Co-Operative Societies Rules, 1965.

Were port that:

a) We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit and have
been found to be satisfactory.

b) In our opinion, proper books of accounts as required by Law have been kept by the
Bank, so far as it appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from the branches and
offices.

c) The transactions of the Bank which have come to our notice are within the powers of
the Bank.

d) The Balance Sheet, the Profit and Loss Account dealt with by this report, agree with
the Books of Accounts and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks.

Auditor's Report and our Opinion are subject to the Long Form Auditor's Report and the
Notes on Accounts.

For, ASIMRAVINDRA&ASSOCIATES
CharteredAccountants
FRN.118775W

CA.RavindraC.Mehta

Partner

Place:Ahmedabad M.No:043051
Date: 25-06-2025 UDIN:25043051BMLJDP4373
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1.

Annexure to the Balance Sheet

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

BASIS OF PREPARATION :

The financial statements are prepared under the historical cost convention on a going
concern basis. They confirm to the generally accepted accounting principles (GAAP)
in India, which comprises the statutory provisions. Gujarat Co-Operative Societies Act,
1961, Reserve Bank of India guidelines, NABARD Guidelines, Accounting Standards /
Guidance notes issued by the Institute of Chartered Accountants of India to the extent

applicable and generally the practices prevalent in banking industry in India.

2. ACCOUNTING POLICIES :

A. Accounting Convention :

The financial statements are prepared by following the going concern concept
on historical cost basis unless otherwise stated and conform to statutory
provisions and practices prevailing in India. These Statements confirm with the
applicable statutory provision, Accounting Standards (AS) issued by The
Institute of Chartered Accountants of India and Generally Accepted Accounting
Principles prevalent in the banking industries in India and regulatory
norms/guidelines prescribed by Reserve bank of India and Banking Regulation
Act, 1949 and Gujarat Co-operative Societies Act-1961.

B. Revenue Recognition :

The Income are accounted on Accrual Basis except the following Income which

are accounted on Cash Basis :

e  Commission, Brokerage and Exchange
e Interest on Non-Performing Assets

° Dividend on Investment

The Expenditures are accounted on Accrual Basis except the following

Expenditure which are accounted on Cash Basis :

e All Insurance Premiums
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C. Fixed Assets :

- Fixed Assets are stated at cost of acquisition less accumulated depreciation.
Cost includes all expenses incurred to bring the asset to its present location

and condition.

D. Depreciation :

Depreciation is charged so as to write off the cost of assets.

Depreciation is charged based on Written Down Value Method (W.D.V.) on all

the Assets.

The Depreciation on Assets is calculated by the Bank at the following rates :

Type of Assets Rate of Depreciation
Furniture and Dead Stock 10 %
ATM Machine 60 %
Computer and Computer Electronic Items 60 %
D G Set 15%
Safe Lockers and Strong Room 15 %
Vehicles 15 %
Plant & Machinery 15 %

The depreciation is charged at Full Rates (As mentioned above) for the assets

which were in use for More Than 180 Days during the year otherwise it is

charged at 50% of normal rate.

E. Impairment of Assets :

At each Balance Sheet Date, the bank need to assess whether there is any
indication that an asset maybe impaired. If any indication exists, the

recoverable amount of the asset is estimated.

An Impairment Loss is recognized immediately whenever the written down
value of the asset exceeds its recoverable amount and the recoverable amount

is greater of the Net Selling Price that the asset can fetch and the Value in Use.
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In assessing the Value in Use, estimated future cash flows are discounted to

their present value based on appropriated discounting factor.

During the year,the bank management has not assessed as to impairment of

any assets.

F. Advances:

Advances are classified into Performing and Non-Performing Assets for the
purpose of recognition of income and creation of provision. A credit facility
becomes Non-Performing Asset (NPA) when it ceases to generate income for a
bank.

Provision for the Standard Assets is made as follows which is as per the RBI

Guidelines :

Rate of
Provisioning
Direct Advances to Agriculture and SME Sectors 0.25%
Commercial Real Estate (CRE) Sector 1.00 %
Commercial Real Estate-Residential Housing Sector 0.75 %
(CRE-RH)
All Other Loans and Advances 0.40 %

Category of Standard Assets

Taking into account the time lag between an account becoming doubtful of

recovery, its recognition as such, the realization of the security and the erosion
over time in the value of security charged to the bank, the bank makes
provision against loss assets, doubtful assets and sub-standard assets as
below which is as per the Prudential Norms prescribed by the Reserve Bank of

India and revised from time to time :

Sr. Rate of
No. Category of Assets Provisioning

Sub-Standard Assets 10 %
Doubtful Assets
Doubtful Up to 1 Year Secured 20 %
Unsecured 100 %
Doubtful for 1 To 3 Years Secured 30 %
Unsecured 100 %
Doubtful for More Than 3 Years Secured 100 %
Unsecured 100 %
Loss Assets 100 %
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. Use of Estimates :

Advances are stated at Gross Value while Provision for Performing & Non
Performing Assets are as per the RBI guidelines and are shown under the head
‘Reserves & Other Funds” and under sub-head “Bad & Doubtful Debts

Reserve”

The Total Provision held for Performing & Non Performing Assets is More Than
the Provision required as per the Prudential Norms prescribed by the Reserve
Bank of India.

Overdue Interest on NPAs is credited to “Overdue Interest Reserve” account as

per the directives of the Reserve Bank of India.

Amounts realized / recovered in case of Suit Filed Accounts are first adjusted
against the suit amount and then against the interest for the period subsequent

to filing the suit.

The preparation of the financial statements, in conformity with the Generally

Accepted Accounting Principles (GAAP) requires the management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities, revenues and expenses and disclosures of contingent liabilitieson the

date of the financial statements.
Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Further, results could differ from these

estimates.

Any revision to the accounting estimation is recognized prospectively.
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H. Investments :

- Investments are categorized as under :

I. State & Central Government Securities
II. Approved Trustee Securities
Ill. Shares of Co-Operative Banks
IV. Other Investments :
a) Bank Bonds
b) Others

Investments are further classified as :
I. Held to Maturity - Comprising of Investments acquired with the intention

to hold them Till Maturity.

II. Held for Trading — Comprising of Investments acquired with the

intention of Trading.

lll. Available for Sale — Comprising of Investments which are not classified

in above two categories.

Investments classified as Held to Maturity are carried at Acquisition Cost unless

it is more than the face value, in which case the premium is amortized over the

Period remaining for maturity.

Investments classified as Held for Trading and Available for Sale are marked to
market script wise and the resultant depreciation is recognized in the Profit &
Loss Account. Net Appreciation is ignored as per the Guidelines issued by the

Reserve Bank of India.

Equity Shares of Other Co-Operative Banks and Other Banks Fixed Deposits

are stated at Cost.

Employee Benefits :

- The contribution to Provident Fund are made at predetermined rate and

charged to the Profit and Loss Account.
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Particulars 31-03-2025
Staff Provident Fund Exps. Rs. 17,09,863

Bank has contributed towards Gratuity administrated by the LIC of India on the
basis of Premium determined by LIC under actuarial valuation as required
under Accounting Standard-15 issued by the Institute of Chartered Accountants

of India.
Provision for the Leave Encashment is done by end of every calendar year
during the year. Leave exceeding 60 days are being paid in cash to respective

employees in same financial year.

Salaries Paid, Annual Leave, Bonus and Non-Monetary Benefits accrue in the

year in which the Services are rendered by the employees.

J. Taxation:

- Current Tax: Current Tax Payable for the year is provided as determined by

Bank under the advice of tax consultant.

Deferred Tax: Deferred Tax Assets or Liability is recognized, -*subject to the

consideration of prudence on Timing Differences being the difference between
Taxable Income and Accounting Income that originate in one period and are
capable of reversal in one or more subsequent periods. Such differed tax
assets and liabilities are measured using the tax rate and tax laws that have
been enacted or substantively enacted by the balance sheet date. In the event

of Unabsorbed Depreciation and Carry Forward Losses, Deferred Tax Assets

are recognized only to the extent that there is virtual certainty that in future

sufficient taxable income will be available to realize such assets.

In other situation, deferred tax assets are recognized only to the extent that
there is reasonable certainty that in future sufficient taxable income will be

available to realize these assets.
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- The bank has not made any accounting entries for timing difference between
accounting income and taxable income, as required in terms of Accounting
Standard 22

K. Related Party Disclosures as per AS 18 issued by ICAI :

The Key Management Personnel consists of the Directors of the Bank and
Chief Executive Officer( CEO)

The Bank has given Vehicle Loan to CEO of Rs.10 Lakhs during FY 2022-23.
The outstanding balance was Rs.5.43 Lakhs as at 31 March 2025. Loan
against Fixed Deposit to wife of CEO has been given of Rs, 9.90 Lakhs during
F Y 2022-23.The balance outstanding is Rs.1.12Lakhs against the said Loan as
on 31 march 2025.

L. Events Occurring After the Balance Sheet Date :

Material adjusting events (that provide evidence of condition that existed at the
balance sheet date) occurring after the balance sheet date are recognized in
the financial statements. Non adjusting events (that are indicative of conditions
that arose subsequent to the balance sheet date) occurring after the balance
sheet date that represent material change and commitment affecting the

financial position are disclosed in the reports of the Board of Directors.

M. Provisions :

A provision is recognized when the Bank has a present obligation as a result of

past event where it is probable that an outflow of resources will be required to settle

the obligation, in respect of which a reliable estimate can be made. Provisions are

not discounted to its present value and are determined based on best estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at

each Balance Sheet date andadjusted to reflect the current best estimates.

When there is a possible or present obligation in respect of which the likelihood of

outflow of resources is remote, no provision or disclosure is made.
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Contingent Assets are not recognized in the financial statements. However,

contingent assets are assessed continually and if it is virtually certain that an inflow

of economic benefits will arise, the asset and related income are recognized in the

period in which the change occurs.Contingent Liabilities are disclosed when there
is a possible obligation arising from a past event, the existence of which will be
confirmed by occurrence or non-occurrence of one or more uncertain future events
not within the control of the Bank or any present obligation arising from past event
which is not recognized since it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of such
obligation cannot be made

3. NOTES ON ACCOUNTS :

A. The bank is registered under The Gujarat State Co Operative Societies Act, 1961.

. Bank is not having Contingent Liabilities on the Balance Sheet Date.

. Previous Year’s figures have been regrouped / rearranged to the extent necessary
to confirm to this year’s classification. Balances of Deposits and advances are

subject to confirmation.

. The Bank does not pay any remuneration to any of its Directors and therefore no
details thereof are given in terms of Reserve Bank of India’s Circular dated 29-03-
2003.

. Insurance Premium on Deposits has been paid. The details of which are as follows:

PERIOD

INSURABLE
AMOUNT (RS.)

PREMIUM
AMOUNT
(RS.)

DATE OF
PAYMENT

01-04-2024 TO 30-09-2024

2374.31 Lakhs

16,81,009

21-05-2024

01-10-2024TO 31-03-2025

2484.65 Lakhs

17,859,135

22-11-2024

01-04-2025 TO 30-09-2025

2968.97 Lakhs

21,02,030

20-05-2025
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F. Other disclosures

We draw attention to Note to the financial statements, which describe;
1. The transfer of Rs. 215 Lakhs from Bad and Doubtful Debts Reserve and
Rs.37.54 Lakhs from Dividend Equalization Fund to the Building Fund, in
accordance with the RBI Circular No.DOR.CAP.REC.N0.27/09.18.201/2024-25
dated August 02, 2024. & RBI Circular No. DOR.CAP.REC.N0.30/09.18.201/2024-
25 dated July 30, 2024 respectively.
2. The Bank has reported increase in net profit to Rs.6.11 Crores (From Rs. 4.15
Crores in the previous year) primarily on account of the reversal of Rs.95 Lakhs
from the Investment Depreciation Reserve, in accordance with RBI’'s Master

Direction on investment classification and valuation.

. No penalty is imposed by RBI during the year for violation of any law.

. There are no old pending entries in the Interbank Account Reconciliation.
As per Accounting Standard 17 issued by The Institute of Chartered Accountant of
India for the segment reporting the operation are as of bank is separated into

segments, which is as follows.

1. Primary Segments Information:

a) Treasury: Dealing operations in money market Instruments

It includes all investment portfolio, profit/loss on sale of investments

and money market operations. The expenses of this segment

comprise of interest expenses on funds borrowed from external
sources as well as internal sources and depreciation / amortization

of premium on 'Held to Maturity' category investments.

RetailBanking
The Retail Banking Segment comprises of borrowers having

exposure of less than Rs.5.00 Crores.

Corporate/Wholesale Banking

The Corporate / Wholesale Banking segment comprises the lending

activities of borrowers havingexposureofRs.5.00Crores and above.
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d) Other Banking Operations
Segmentsnotclassifiedunder(a)to(c)aboveareclassifiedunderthisprimarysegment.

SecondarySegmentinformation:Bankcatersmainlytotheneeds of
Guijaratstatecustomershenceseparateinformationregardingsecondarysegments.Ge

ographicalSegmentsnotapplicable.

Allocationofcommoncost: Totheextentthecostcanbedirectlyidentifiedtheyareallo

cated torelatedsegment,othercommoncostareallocatedonreasonablebasis.

Unallocatedltems:Unallocateditemsincludegeneralbankingitemswhicharenotall

ocatedtoanybusinesssegment.

Part A: Business Segments

(Amount In ZCrores)

Business Treasury CoCorporate/Who Retail Banking Other Banking Total
Segments lesaleBanking Operations
Particulars Current Previous | Current Previous| Current | Previous |Current |Previous | cuyrrent | Previous
Year Year Year Year Year Year Year Year Year Year

Revenue
Result
Unallocated
expenses
Operating
profit

Income
taxes
Extraordinary
profit/Loss
Net profit
Otherinformati-
on

Segment
assets
Unallocated
assets
Total
assets
Segment
liabilities
Unallocated
liabilities
Total
liabilities
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Part B: Geographic Segments

(Amount In % Crores)

Domestic International

Total

Current
Year

Previous
Year

Current

Year Year

Previous

Current
Year

Previous
Year

(@)

Revenue

27.87 24.77 0.00 0.00

27.87

24.77

(b)

Assets

363.18 292.43 0.00 0.00

363.18

292.43

J.  Regulatory Capital
a) Composition of Regulatory Capital

(Amount In % Crores)

Particulars

CurrentYear

PreviousYear

Common Equity Tier 1 Capital (CET1)*/ Paid up share
capital and reserves (net deduction if any)

9.95

8.29

Additional Tier 1 capital*/Other Tier 1 capital

18.67

13.27

Tier 1 Capital(i+ii)

28.62

21.56

Tier 2 Capital

4.57

4.04

Total capital(Tier 1 + Tier 2)

33.19

25.60

Total Risk WeightedAssets (RWAS)

200.88

168.18

CET 1 Ratio (CET 1 as a percentage of RWAs)*/ Paid- up
share

Capital and reserves as percentage of RWAs

4.95%

4.92%

Tier 1 Ratio (Tier 1 capital as percentage of RWAs)

14.24%

12.82%

Tier 2 Ratio(Tier 2 capital as Percentage of RWAs)

2.28

2.40%

Capital to RiskWeightedAssetsRatio (CRAR)
(Total Capital as a percentage of RWAs)

16.52%

15.22%

Leverage Ratio

NotApplicable

NotApplicable

Percentage of the shareholding of
a) Government of India

b) State Government of India

¢) Sponsor Bank

Nil
NA
NA

Nil
NA
NA

Amount of paid-up equity capital raised during the year

1.66

Amount of Non-equity Tier 1 capital raised during the year

Nil
Nil

Amount of Tier2 capital raised during the year
a. Perpetual Cumulative Preference Shares
b. Redeemable Non-Cumulative Preference Shares

Nil
Nil
Nil
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K. Asset liability management
Maturity pattern of certain items of assets and liabilities

(Amount In % Crores)

Over Over Over Over Over

15 to 30 | 31 days | 2 months| 3 months | 6 months 3years | 5years Total
days to 2 & upto & upto & upto & upto
3 months| 6 months 1 year 5 years

months

Deposits 8.63 69.85 15.54
Advances 2.74 39.97 54.74
Investment
s 16.76 11.05 2.99
Borrowing 0.00 0.00 0.00
Foreigncur

rencya NA NA NA
ssets

Foreigncur

rency
Liabilities

e NA=Not Applicable

e Savings Bank and Current Deposits may be classified into volatile and core portions.
Savings Bank (10 per cent) and Current (15 per cent) Deposits are generally
withdraw able on demand. This portion may be treated as volatile. While volatile
portion can be placed in the Day 1, 2-7 days and 8-14 days time buckets, depending

upon the experience and estimates of banks and the core portion may be placed in
over 1- 3 years bucket. This classification of Savings Bank and Current Deposits is
only a benchmark. Banks which are better equipped to estimate the behavioral
pattern, roll-in and roll-out, embedded options, etc. on the basis of past data /
empirical studies could classify them in the appropriate buckets, i.e. behavioral
maturity instead of contractual maturity, subject to the approval of the Board / ALCO

L. Investments
a) Composition of Investment Portfolio as at March 31, 2025
(Amount In % Crores)

Investments in India

Government Total

Securities Shares fi)rt]h_?-rs Investments

Bills)

Held to Maturity
Gross 4.94
Less: provision for Non Performing Investments(NPI) 0.00
Net 4.94
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Available for sale

Gross

Less:Provision for depreciation and NPI

Net

Held for Trading

Gross

0.00

0.00

Less:Provision for depreciation and NPI

0.00

0.00

Net

0.00

0.00

Total Investments

57.11

0.0006

Less:provision forn on performinginvestments(NPI)

0.00

0.00

Less:Provision for depreciation and NPI

0.00

0.00

Net

57.11

0.0006

Composition of Investment Portfolio as at March 31, 2024

Investments in India

Governmet
Securities

Shares

Others
(in T-
Bills)

Total
Investments

Held to Maturity

Gross

0.00

Less:provision for non performinginvestments(NPI)

0.00

Net

0.00

Available for sale

Gross

Less:Provision for depreciation and NPI

Net

Held for Trading

Gross

Less:Provision for depreciation and NPI

Net

Total Investments

Less:provision for non performinginvestments(NPI)

Less:Provision for depreciation and NPI

Net

Notes :

1. The Bank do not have any investment outside India, therefore Bank has not given

separate information here.

The Bank has no investment in debentures, bonds, subsidiaries & joint venture,

therefore Bank has not given separate information here.
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b) Movement of Provisions for Depreciation and Investment Fluctuation

Reserve
(Amount In X Crores)

CurrentYeErPrevious
Year

Particulars

i)Movement of provisions held toward depreciation oninvestments
a)Opening Balance

b)Add Provision made during year

c)Less:Write off/write back of excess provisions during the year
d)Closing Balance

ilMovement of Investment Fluctuation Reserve
a)Opening Balance

b) Add Amount transferred during year
c)Less:Draw down

d)Closing Balance

iii)Closing Balance IFR as a percentage of clossing balance of invetments in AFS
and HFT/Current category

c) Sale and transfer to from HTM category

During the year there is no sale and transfer to and from HTM Category.

d) Non-SLR investment portfolio

i) Non performing non SLR investments
(Amount In X Crores)

Particular CurrentYear PreviousYear

Opening Balance 0.00 0.00

Additions during the year since 1='April 0.00 0.00

Reductions during the above period 0.00 0.00

Closing Balance 0.00 0.00

Total provisionsheld 0.00 0.00
i) Issuer composition of non-SLR Investments

(Amount In XCrores)

Amount Extent of E;t;r(::f Extent of Extent of
Private Unrated Unlisted
Investment . "
Placement Security Securities

Grade

Securities
3 4 5

Current | Previous | Current | Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year Year Year

0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
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Banks

Private
Corporates
Subsidiaries/
ointVenture
Others

Provision held

Towards

depreciati

on

Total 0.0006, 0.0006 0.00 0.000 0.00 0.00
e) Repo transactions (in face value terms)

Not Applicable to bank.

M. Asset Quality
a) Classification of advances and provisions held
(Amount In % Crores)
Standard Non-performing Total
Total Doubtful| Loss | Totalnon-| Total
Standar performin
dAdvanc g
es Advances

Gross Standard Advances and NPAs

Opening Balance

AddAdditionduringtheyear

Less:Reductionsduringtheyear*

ClosingBalance

*Reductions in Gross NPAs due to

i)Upgradation

ii)Recoveries (excluding recoveries from upgraded accounts)
42.89

iii)Techinal/Prudential Write-offs

iv)Write-offs other than those under (iii) above

Provisions (excluding Floating Provisions)

Opening Balance of provision held

Add:Fresh provision made during the year

Less:Excess provision reversed/write-off loans

Closing Balance of provisionsheld

Net NPAs

Opening Balance
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Net NPAs

Opening Balance

Add:Fresh additions during the year

Less:Reductions during the year

Closing Balance

Current | Previous

Ratios(inpercent) Year Year

Gross NPAto Gross advances 0.12% 0.06%

Net NPA to Net Advances

Provision coverage Ratio 11772%| 19235%

b) Sector wise advances and Gross NPAs
(Amount In X Crores)
Current Year Previous Year
Percentage
Out Percentage | gutstandin| Gross | of Gross
standing | GrossNP of Gross g Total NPAs NPAs to

Total As NPAs to total Advances
Advances Advances in

the sector

Sector*

total
Advances
in the
sector

Priority Sector
Agriculture and allied activities _ _ 0.03%

Advances to industries sector
eligible as priority sector lending
Services 0.11

0.00

Personal loans 0.00

Subtotal (i) 0.00

Non-priority Sector 0.00

Agriculture and allied activities 0.00

Industry 0.00

Services 0.00

Personal loans 0.00

Subtotal (ii) 0.00
Total (i+ii) ) . 0.14%
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c) Particulars of Resolution plan and restructuring

Details of accounts subjected to restructuring. (Amount In % Crores)

Micro, Small Retail

Agriculture and |Corporates Total

allied (excluding and Medium (excluding
activities MSME) Enterprise agriculture)
(MSME)

Current | Previous Current | Previous Current | Previous Current | Previous Current | Previous
Year Year Year Year Year Year Year Year Year Year

Number of
Borrowers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

gta”da'GrossAmount 0.00| 000, 0.0 0.00| 000 | 0.00 000 000 | 0.00| 0.00
Provision held 0.00| 0.00| 0.0 | 000| 000 0.00 000| 000 | 0.0 0.00

Number of
Sub- |Borrowers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Stan |Gross Amount 000 000/ 000/ 0.00| 000| 0.00] 000| 0.00/ 000 0.00
dard |Provision held 000 000 000/ 0.00| 000| 0.00] 000| 0.00/ 000 0.00

Number of
Borrowers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

DoubtiuiGross Amount 0.00 | 0.00| 0.00| 000 000 0.00 0.0 000| 0.00]| 0.00
Provision held 0.00 | 0.00| 0.00| 000 000 0.00 0.0 000| 0.00]| 0.00

Number of
Borrowers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Gross Amount 0.00| 0.00| 0.00| 000/ 000| 000| 000| 0.00| 0.00 0.00
Provision held 0.00| 0.00| 0.00| 000/ 000| 000| 000| 0.00| 0.00 0.00

There are no Stressed Loans and therefore the disclosures of the loans transferred to ARCs
and Others have not been made.

d) Fraud accounts
Details ofthe number and amounts of frauds as well as the provisioning
thereon as perbelow.
Current Year PreviousYear
Number of frauds reported Nil Nil
Amount involved in frauds (Rs. In Crores) 0.00 0.00
Amount of provision made for such frauds (Rs. In 0.00 0.00
Crores)
Amount of unamortised provision debited from other 0.00 0.00
reserves as at the end of the year. (Rs. In Crores)

e) Disclosure under resolution framework for Covid-19 related
(Amount In X Crores)
Exposure to Of(A) Of(A) Of(A) Exposure to
accountsclassified as | aggregatedebf Amountwritt amount accountsclassified as
Standardconsequent thatslippe en paidby standardconsequent
tolmplementation d intoNPA offduring theborrowe toimplementation
ofresolution plan duringthe theyear rsduring ofresolution plan
position asat the end of year theyear position asat the end of
the previousyear this year

Personal Loans

Corporate persons
Ofwhich MSMEs

Others
Total
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Divergence in Asset Classification and Provisioning

As directed by Reserve Bank of India vide letter no AMD.DOS.SQC.NO.S32/12-

02-001/2025-2026 dated 11-04-2025 in relation to Inspection and Risk

Assessment Report as on 31st March, 2024, the details in relation to divergence
in Asset Classification and Provisioning is as under:

(Amount in % Crores)

Particulars Amount

Gross NPAs as on March 31, 2024* as reported by the bank 0.11

Gross NPAs as on March 31, 2024 as assessed by Reserve Bank of 0.35
India
Divergence in Gross NPAs (2-1) 0.24

Net NPAs as on March 31, 2024 as reported by the bank Nil
Net NPAs as on March 31, 2024 as assessed by Reserve Bank of India Nil

Divergence in Net NPAs (5-4) NIl
Provisions for NPAs as on March 31, 2024 as reported by the bank 28.39

Provisions for NPAs as on March 31, 2024 as assessed by Reserve 28.39
Bank of India
Divergence in provisioning (8-7) 0.00

Reported Profit before Provisions and Contingencies for the year ended 11.02
March 31, 2024
Reported Net Profit after Tax (PAT) for the year ended March 31, 2024 4.15

.| Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 415
31, 2024 after considering the divergence in provisioning

N. Exposures

a) Exposure to Real Estate Sector

(Amount In X Crores)
Category Currentyear Previousyear

Direct Exposure
a)ResidentialMortgages 1.98 1.27

b)CommercialRealEstate 0.00 0.00
c)InvestmentsinMortgage-BackedSecurities(MBS)and
othersecuritizedexposures

i)Residential 0.00 0.00
iilCommercialRealEstate 0.00 0.00
IndirectExposure

0.00 0.00

Fundbasedandnon-fund-basedexposuresonNational
HousingBankandHousingFinanceCompanies

Total Exposure to Real Estate Sector
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b) Exposure to capital market

(Amount In X Crores)

Particulars

Current Year | Previous Year

Direct investment in equity shares, convertible bonds,
convertible debentures and units of equity oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt

0.00

0.00

Advances against shares / bonds / debentures or other
securities or on clean basis to individuals for investment in
shares (including IPOs / ESOPs), convertible bonds,
convertible debentures, and units of equity oriented mutual
funds

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds
i.e. where the primary security other than shares / convertible
bonds / convertible debentures / units of equity oriented
mutual funds does not fully cover the advances

Secured and unsecured advances to stockbrokers and
guarantees issued on behalf of stockbrokers and market
makers

Loans sanctioned to corporate against the security of shares /
bonds / debentures or other securities or on clean basis for
meeting promoters contribution to the equity of new
companies in anticipation of raising resources

Bridge loans to companies against expected equity flows /
issues

Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds

Financing to stockbrokers for margin trading

All exposures to Venture Capital Funds (both registered and
unregistered)

Total exposure to capital market
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c¢) Unsecuredadvances

(Amount In XCrores)

Particulars

Current Year

Previous Year

Total unsecured advances of the bank

NIL

NIL

O. Concentration of Deposits, Advances, Exposures and NPAs

a) Concentration of Deposits

(Amount In % Crores)

Particular

CurrentYear

PreviousYear

Total deposits of the twenty largest depositors

22.70

19.72

Percentage of deposits of twenty largest depositors toTotal
deposits of the bank

7.77%

8.34%

b) Concentration of advances*

(Amount In X Crores)

Particular

CurrentYear

PreviousYear

Total advances to the twentylargest borrowers

44.70

18.43

Percentage of advances to twenty largest borrowers to total
Advances of the bank

11.55%

10.95%

*Qutstanding wise advances

c¢) Concentration of exposures**

(Amount In X Crores)

Particular

CurrentYear

PreviousYear

Total exposures to the twenty largest borrowers

44.70

38.15

Percentage of exposures to twenty largest borrowers to total
exposure of the bank on the bank on borrowers/customers

9.26

9.43

**Exposure wise advances

d) Concentration of NPAs

(Amount In X Crores)

Particular

CurrentYear

Previous Year

Total Exposure to the twenty NPA accounts

Nil

Nil

Percentage of exposures to the twenty largest NPAexposure
To total Gross NPAs.

0.00%

0.00%

P. Transfers to Depositors Education and Awareness Fund (DEA Fund)

(Amount In % Crores)

Particulars

CurrentYear

PreviousYear

Opening balance of amount transferred to DEAF

0.48

0.41

Add:Amount transferred to DEAF during the year

0.13

0.09

Less:Amount reimbursed by DEAF towards claims

0.01

0.02

Closing balance of amount transferred to DEAF

0.60

0.48
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Q. Disclosure of complaints
a) Summary information on complaints received by the bank from
customers and from the offices of Banking Ombudsman(OBOs)
Particulars Previous year Current
year

Complaints reveived by the bank from its customers
Number of complaints pending at beginning of the year
Number of complaints received during the year
Number of complaints disposed during the year
Of which, number of complaints rejected by the bank
Number of complaints pending at the end of the year
Maintainable complaints received by the bank from OBOs
Number of maintainable complaints received by the bank from
OBOs 0

Of 5,number of complaints resolvedin favour of the bank by
Bos

Of 5, number of complaints resolved throughconcilliation
/mediation /advisories issuedby Obs

Of 5,number of complaints resolved after passing of Awards
By Obs against thebank

Number of Awards unimplemented with the stipulated time
(otherthan those appealed) 0

b) Top five grounds of complaints received by the bank from customers
%
Grounds of Number of Number of |increase/decr| Number of | Of 5 number
complaints complaints | complaints | easein the complaints | of complaints
(i.e pending at received number of |pendingatthe pending
complaints |the beginning| during the complaints end of the beyond

. received
relating to of the year year over the year 30days

previous
year

4

2024-2025

ATM service 0
Related

IMPS/UPI/Digita

|
Services related

Others
Total

ATM service
Related

IMPS/UPI/Digita

|
Services related

Others
Total
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R. Disclosure of penalties imposed by the Reserve Bank of India

Sr.No Particulars Amounts
Nil Nil

S. Disclosure on remuneration
(Amount In ¥Crores)

Name Designation Currentyear Previousyear
Shri Ambalal R Patel CEO 13 A1

T. Other Disclosures
a) Business ratios

Sr. No. Particulars Current Year Previous Year

Interest Income as % to Working
Funds 7.4% 8.13%
Non-interest Income as % to
Working Funds

Average cost of deposits 4.45% 4.19%
Net Interest Margin 4.84% 4.96%
Operating Profit as % to Working
Funds

Return on Assets 1.79% 1.42%
Business per employee (in Crores) 11.49 9.40
Profit per employee 0.15% 0.09%
Non-banking Assets 0 0
No of Branches 3+HO 3+HO
No of Staff Members 42 43

0.27% 0.33%

3.3% 3.78%

Working funds to be reckoned as average of total assets (excluding accumulated
losses, if any) as reported to Reserve Bank of India in Form IX during the 12
months of the financial year.

Net Interest Margin = Net Interest Income / Average Earning Assets (Net Interest
Income = Interest Income — Interest expenses)

Return on Assets would be with reference to Average working funds (i.e. total of
assets excluding accumulated losses, if any)

b) Bank assurance business
) Amount In % Crores)

Particular CurrentYear PreviousYear
From Insurance Business 0.00 0.00

c) Marketing and Distribution
Nil

d) Disclosure regarding Priority Sector Lending Certificates (PSLCs)

Particulars---Category PSLCs—Amount
Priority Sector Lending Nil
Weaker Section Advances Nil
Micro Finance Nil
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e) Provisions and Contingencies
Amount In  Crores)

Particular CurrentYear PreviousYear
i)Provisions for NPI 0.00 0.00
ii)Provisions towards NPA 25.44 2415
iii)Provision made towards IncomeTax 1.70 1.50
iv) Other Provisions and Contingencies (with details)
a Provision for StandardAssets 1.34 1.14
bProvision For Bad Debts Reserve u/s36(1)(viia) of IT. 0.00 0.00
Act, 1961
cDeferred Tax Provision 0.00 0.00

d Special Reserve u/s 36(1)(viii) of Income Tax Act 1961 0.00 0.00

f) Payment of DICGC Insurance Premium (Amount In ¥ Crores)

Particular CurrentYear PreviousYear

I)Payment of DICGC Insurance Premium 0.34 0.30
ii)Arrears in payment of DICGC Premium 0.00 0.00

d) Disclosure of facilities granted to directors and their relatives.
(Amount In % Crores)

Particular CurrentYear PreviousYear
Sanction Outstanding | Sanction Outstanding

Advances to directors, their
relatives, companies/firm in which
they are interested.

Fund Based 0.00 0.00 0.00 0.00
Non-Fund Based 0.00 0.00 0.00 0.00

U. Foreign Exchange Transaction: Bank is not authorized to deal in foreign exchange

V. Current year valuation, market value in the case of Central and State Government

securities is determined as per RBI guidelines on the basis of the*Yield to Maturity”

indicated by Financial Benchmark India Pvt. Ltd.(FBIL).

AS PER OUR SEPARATE REPORT OF EVEN DATE.

For Dhanera Mercantile Co-Operative Bank Ltd

Chairman Vice Chairman Chief Executive Officer

For ASIM RAINDRA ASSOCIATES

CA. Ravindra C. Mehta
Partner

Place : Dhanera M. No.: 043051
Date : 25-06-2025. ICAI FRN : 118775W
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